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NATO’s Major Political Tasks

EUROPE MEEDS AMERICA
By MANFRED WORNER, Secretary General of NATO
Delivered bafore The Economic Club of Detroit, Desroit, Michigan, June 26, 1991

RESIDENT, Ladies and Gentlemen, NATO's business
is security. For four decades the Sovie! threat waa
pone, probability sre not going 1o
be replaced by 3 32t of new, equally dependable certajnties If
and when & New World Ovder does emerge, I will be more
comples, fragile and cerlainly more dilficuli 10 manage than
the bipolat workd of reo competing military, ideological and
econamic systems we have just lefi behind,

In such sn environment and now that e Flussien thresl has
recaded, do we still need NATO? Do we stlll need a US
commament 0 Europe? Where and whai is the threal? Where
is the enemy?

A British Daily described NATO as

“a solution in search of a problem."
And just & few days ago, & New York Tlmes edilorial siated
®. .. NATO has lost an empire, bul not yei found s
I‘ﬂlﬂ.“

Are they right?

NATO's main tash was and remaing 10 provide seourity 11
there are no more risks, dangers and threst 10 our secunily —
HATO ha become irrelovant

If we wan! 10 get & scrious and valid response we have 10
lock at the historic comtest in which we live and sct

The world hit been shaken up momsniouily by the collapae
of communmm and its politis have yet 1o w21 into Lheir nexl

e

History s on the move. The oid world order of Yalts has
broken down. A new world order has not yoi taken shape, 5o
ours is 8 world in tramsition < looking for & mew order oa
which 10 build & better falure
A new inlernational order of some sort will come — willy-
nilly. The question i whick one do we want and bow can we
influtnor the course of halory iowerds our voaon of sech &
new international onder sad & new Ewropess securnity order?

Such a hlonc phase B quile nalurally marked by sl kinds
ol uncerisintes and instabilities. You have only 1o ook o the
Soviet Union, the Balkans, ihe crisls belt from Maghreb 1o the
Mewr Easi to get an idea of the uaresl — voleanic, revolulion-
ary of such an epogue of history

It is worth remembering, in this connection, that 1990, the
firsl post-Cold War year, saw in sddition to the Iragi occupa-
tion of Kuwail, the near-ouibreak of hostilities between India
and Pakistan, an intensification of iension between lsrael and
its neighbours, a renewed Syrian drive 10 impose control over
Lebanon and violent civil war in Liberia and Ethiopia. Confiict
in the Third World is not going (o go swey jusi because the
Cold War hay; indeed il may well inlenuify

Closer o Lhe Adlanisc Allance’s tradilional focus, Europe,
we et thal the collapse of (he Soviel imperium, dee more 0
miernal than externsl premures, has allowed the mations of
Central and Emstern Europe 10 breal free. But at 2 lime when
Weatern Europe i mowing incréasingly wowands & political
union of like-minded nations (reely iurmendering some of their
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KEVIN J. PRICE

irmts, he Mol imporiaast snd sheclutely necewsary element

of & decisstn W W0y “no 6 8 (rend.”

Our sociely has mamy amall “c* corruptions. They are ihe
subile sins, ihe vague vices.

1 have sbways been mitrigued by the conceg of (e soven deadly
st which, a6 you remembet, ichaded such things as sloth and
phutioey Let me, with a nod o0 Ghandi who s sttempied 0
rewnite the seven deadly sing, give you mine. They are:

SEVEN DEADLY BINS (REVISELY)
Wealth whlioul conscience,
Success without sharng Health wilthout cmpaihy
Price withonsl bussiliny
€ wil howt wodam.
Pleasure willoul moderalion,
Luury withoud sharing.

Beware of the sins that sneak up on you while you think you
are oul “domg good.” Bewsrs of the cormuption of the small
'
AMENDMENT ¥V — “The wliimete challinge of & monprofli

Earion i i creare & gocsl socie ™

You uliimately cannot have o successful organization in a
corrupt scieky Nunprofils musi ol only work for successlul
wpecifics = ihey must work for & succeisful oty

Wimsion Churchall oncs akd,

*We buill our buildings and then ihey bullt us.

| am conwinced that is true. All you need 1o do is see the
English school children going to look st Westminster Abbey
and other English institutbons with awe 10 secognize bow tre-
dition encubiates people with pathotiam, moraldy, and oen
chimadry. v chearly applics 10 sithscal behavior One scholar
siated 1t this way

"W all know if anly from experience thil 10 be humsn
mmhﬂﬁ,hﬂ.ﬂl‘hﬂdhﬂhlﬂnpﬂtﬂ'

mnd comemysitics with whom we shars a
weay of lile insbead of habits and belicli ~ @ sysiem of
valuci, Wilhoui those concreie and apecific valucs, few
imdivadusls could bong survive, A comman lie Logether in
ihe Undved Suiies depencs wpon hebits and wiiiiedes we do
oot bave b think sbout: ooneern for the welfare of chil-
dren, @ seme of laefulne, and a respect lor property”

Chur readituisoni are clearly part of & lrges culiure snd com-

munity, snd we muse keep in mind that uliimaicly we hive an
otiligation nol only to serve our clients, bl 1o baild & sl snd
siable

1 am aboui e relstiorship botwesn the word
“integrate” snd the word “mtegring™ Ome suthor siaiesx

*The noun “miegnity’ i derived from the verb ‘1o imio-
grute.” I we are going 1o think and behave with full
integrity, then we musl learn how to imegrate our dil-
fereni ways of perceiving the world so e 1o develop &
muli-dimensional iiegraied workd view To behave sth-
ically s 10 behave wilh integrity”

| believe that il i of immense imporiance that we Uy our
best 1o injegraie the greal eomplexity of human experisncs
binie our diily lives. | beliews & natkon remeing grest only &
bong & i femaine morad. Arnold Toynbes, sfier gpending &
filetime in the wody of declne of nations, wyc

“The sutopsy of hisiory s thal all gresi natons com-
il baicide,”

Mumerous historlang, including Toynbee, iraced the decline
of nations o @ growth of hedonium, seli-md wnd owa
of valucs. The role of the nations| charscier hu forcver boen
& coniribuior i the rise snd lall of mEtiona.

The United States i jusi Teced down ins grestest exterminl
encrmy. And, waday, our grestest danger are not foreign ene-
mies, but internal inadequacies. It in greed, over indulgence,
selfishmess, hostility, armgance, carclessness, and narcissism.

Saul Bellow, the MNobel lsureste novelnl from Chicago,
obsered recoatly that

“ihe excess of liberly In Amencan cullune is a3 senoas
& the deprivation of liberty in ihe Sovier Union.®

| beliove we have an caceas of liberty in the LS. In stiempi-
bieg 10 be tolerant, we wiped out all the rubes. | e somsons
the other day fefermed 10 83 =5 Catholic lesbian feminis swn. ™
It & hard these days 1o Bed & standard 1o which we can bold
an-ll:._“'ilivl.unl::luthurr it, m “ihe Cholden Age of
Exoneration.” Everything b relative. Our morsl compasses
Eyruie wildly — ilere is no true north. Bul history shows ibai
i mol & susininable trab in 8 el

50 | commend you oot only on the good work you do for
Colorado = which m immense — but also becauss you are
msking tough questions wbouil "tough choices.” Thank you,

Free Enterprise

EASTERN EURDPE'S FUTURE
By KEVIN J. PRICE, Exrcutive INrecior Free Enterpriee Education Cenier :
Delivered before the Rowry lniernational and the Rowary Club of Wersaw City Warnaw Polend, May 12, 1991

AM pleased o be with you bere wsdey and io share with
you the lree marker discussion. This loplc I kmportand,
because many of (he sctivities that are part of the [free
m. et — marketing. capiialization, etc — canmol ke dong
wihils, i1 a free enlenprae symtem, |n this scasion we will comm-
knd the elemienis of ihe ree markel, the role of povernmest in
& lree woricty, and other of the fres
The UL t“ﬁr_ L
America did not just get a succesalul free enterprise sysiem
by magic of luck. The Uinited Sustes rose oot of revolution 1o

gain the freedoins we all enjoy todsy We empaihize with you

ns & madiom thisl has had & umilar expenence, ‘'We have scen you
struggle for many of the same ideas, bolicks, and desires thai
made the U8, :

Jugt over YERTS a0, 1he Amencan colonies wad A §
eerious confict with & tyrast of i own. This dictator wad a0d
Marosm, bul monerchy. Yei, the l=i of grovances we had were
very sumilar 0 those of Eastern Ewrope towards thelr own
leaders.

The Declaration of Independence mude ihe following
charges againe England: )

- The Kiag prevented lres checijom.



—He kept “standing armies” {rom s loreign land smong us,
withoul consent of the people.

= He taxed us withoul our consent.

—England uscd us a3 & colony for their economic benefit.

These oficnses are only & small part of the iotal case made
by the colonics towards the mosarch

I am sure this list sounds fsmilia, because | saw mont of
ihem in our im relationship 10 Eastern Europe.

Like you in Eastera Europe, owr Revolutionary War required
indriduals 1o put their careers, families, and personal well
being at nisk The resull of this efort was ong of the most
prosperous and [ree nations in history. This did not come sim-
ply brom overibrowing & dictator. It was limportant far our
nalion W develop a government that would cullivate a free
socsely: economicully, socially, snd politically, In & momeni we
will examine the elements of the American sysiem of govern-
ment, particularly those elements that have allowed ihe LS
o be so successful econ

But firs, | would like 1o note that the people of Poland have
long respected the impuortance of & free sockety. Thia fact is
reflecied in your greal Constilution thet wenl into effec) bwo
hundred years ago this monih.

I have had an opportunity W stedy it while bere in Poland
and have been with jts commiimenl 1o individual
lreedom as reflected in the following guote:

“We publich and proclsim s perfeci and entire libery

o il people™

| beliewe this & an excelleni objeciive, one that ihould be
pursued by ithe peopls of Eastern Europe today. 11 may have
been 100 progrese for Evrope in ihe 181k century. Bul 11 s
an excellent goal as we approach the 21st century. Mow, lei's
oamine the US. system.
The U5 Cowustriutios

The lounding feiher of the U.5. forged Ihlrlpwm
meni buill on 8 Comstitution thal assured indvidual liber
it » amall document that gives very specific powers (o the ld-
eral governmeni, leaving the resl of the powers o the RAlty
siates of the Union and the people.

It is mot my belief that the people of Poland must have &
Constliutbon wentical 1o ours to have & succeaslul, ree mar-
ket, economy. 11 s obviously very important thal your govern-
mienl is aensitive (o your own pariicular culiure. It i inlereat-
ing o nde, however, that the German and lspanecse
Constiluimons are similar (o ours, since we
ihem esiablinh iheir governments alter Workd W 11 This hea
sllowed boih of them 1o enjoy incredible economic
since (hal time. Therefore, it does seem that our Constitution
has qualitkes that adc suctcssful ia any culiure The mosi
important of those gualilies is the respect of the individual
Two very important clements of our Conatitution sre:

= The mole ol grvernment in business i3 o asure that the
butinesa environmenl i fair and 1o prohibil corrupt practices.
Essentially, government's role is 1o protect individuals from
other indwiduals.

= Although our government is largely “democratic,” I
i described as a "republic.” A republic has two imporiant
charactenisiics:

- It means thal those in office are accountable o all of the
peaple

= 1 mogans thiat e U5 i o aetion of hw

Thils last podnd s very imiporiant. This means that s opinko
and beliels areé protecied unrler the law = even ihose e

VITAL GPEECHES OF THE CAY

that are with the majority Democracies have
allowed for the magority 1w harm the minotity, Republics pro-
el everyone.

These are junt a (ew of the important elements of gowern-
meenl in a free soclery Again, ihe American fyitem B nol nec-
exsarily perfect for every country. However, il has enjoyed a
frack record thai s ted,

When WUl Eastern Europe Prosper?

When Eastern Europe will proaper is & question on the
hearts and minds of virluslly every person in this part of the
world, 50 much has slresdy been sccomplished towards cre-
aling an environmen! conducive for you 1o succeed; bul, in
light of enormous unemployment sad inflation, you waat o
know when things will turn sround for you.

It ls & legitimale question and one ihai seeds 10 be
nddresed. However, il would be impossible for me 1o simply
put a time frame on it. Much of it depends on the type of
government Poland forme

We can make an sssesament of whal il will take for Easicrn
Europe o experience & furn atound by lakmg & look ai other
nslion thet ross oul of economic dedpair We could spend &
whole doy domg tha. Chile had ibe wone inflaton of any
country in the world rwenty yeamn ago, loday it is smang the
fowest. West Germany was in 10ial economic ruin aller the
wiat, lodey i has & very powerlul econoary, even with the chal-
fenges ramsed by reunification. However, when we look around
the world lor & presperous couniry, virtually everyone noles
ithe encrmous success ol

Following World War 11 Japan was in ruin, two of its largest
cities were faitened by atomic bombs, (he infrastructure was
wirtually non-existent, it was in @ terrible state. According to
econcmisis James Owartney and Richard Suroup in thelr book
Econmmice Privaie and Public Chaice,

*The la people in 1950 were poor and 1heir
methods of production primitive. Forty-two percent of
the Japanese labor force was in aghculivee,
compared with 12 inthe US"

The individuel earning of the sverage Japantas was one-
eighth that of the sverage American

The suthors sisle that “the transformation of the lapanese
cconomy during the last three decades is the success story af
the postwar era. Todey the Jspancae economy i the third
hwnihmﬂﬁjm:ﬂﬁrhﬂhhﬁﬂ!d]m

ew approumaicly 9.5 percent annually between 1950 and
lmhﬁlmmﬁthmdthuﬂmlmm
family measured in dollars of constant purchasing power, dou-
bled every cight years.”

How did they do it? Gwartney and Stroup list three major
factors thal have led 1o Jupanese success. Each of them are
mﬂﬁimlhhﬂiﬂlhalthlﬁ“nurpﬂumhm
best way for economic growth,

~ Japanese management and workers cooperaic as & team
10 succeed in the market place, rather than oppose one another
as in the case of lsbor unions. This is reflected in the fact thai
the Japanese have company unions rather than labor uniom.
Company unions are inclusive, when they say “us agsins! them”™
they mean competitors. When labor unions say "us against
them™ |Iqmunﬂ;ﬂﬂﬂn:nﬂtdlﬂﬂm
crucial in the success of Japanese corporatsons.

— There is grest emphasis on savags and ivesment. The
typical Japancse laborer in urban areas sves approumately 20
perceal of his income.
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Finsliy the tax system encouruges coppomds growih by say-
ing very low. In (ecy, their imxes are Db lowe of sny isdu-
inalized country in the world,

The Japanese began 1o notics » dramatic in their
economy immediaiely afier the war. The average salary of the
iypical Jepanese worker doubled in the period of 1950 o
1960 aloae, | beliewe thit the lesson 1o be learned from moat
counirbes ihel have eppoyed greal proaperily i thal govern-
ment hat played 8 limied role and haa allowed the free mar-
kel b0 previl.

Foundations of a Free Synem

Texas A & M University Is ome of the leading schools in ihe
United Stsies in the feld of economics. The loinded
st fluie on economica called the Center for Education snd
Resgarch in Frea Enierprise. That organisibon has estab-
lmhed fve “Foundationa™ of the free enterprise wysiem.
According 10 the Center, these foundaiions are sssantial for
any cconomy (o Succeed

Priveie Properiy: Private jeoperty s wealih sod posses. Fr-
vaie ownership disperses powes and CONSEIves rescUrcea.

Economic Fresdom: Freedom of chaice for individusls and
businessss.

Economic Incentiver: Rewards: profit, high income, job
wsinfaction. Punishments: losses, filure, low income,

wigmploymEnt.

Competitive Marken: Markcts provide wformalion and
promote cobperslion Compelilhon profocty conssmen sl
workers, |1 encourages product variety and low prices.

Limited Covernment Ruls-maker and umpine 1o protec
pmg:m and freedom, and 1o SO i iau,

foundution sie very ni wnd, | belleve, they

help prowide for g freedom in 8 nuishell Let's discusa these
in made detail. Each of ihese foundations hive ong thing in
commen Uty provde lof 55 esoadmic fyilam thal served Lhe
pecple, nod the oiber way Sroaad.

Privaic Property Prowis property b more (han lend or real
eulate, il i ol kinds of personsl posscssiond. N includes food,
cloihing. cars, and money In & free socichy, property rights
have thiee characieristics.

I} The cwner's right 1o delermine how higher property is
Wi

1} The owner’s right 10 transier ownership 1o someonse clie,

3} The ownzr's right b enjoy income snd oiher e thas
come his wity & & resdll of kil ownership of 1he properiy

To enjoy all of the sapects of regpuirmn kit the
wwmer hat the right o esercise each of (hese fighis. Whal mre
Ihe benefits of private property? The Center brings oul two
Imporiani podnis.

=Allrwing privale property allows for power 10 be dis-
persed. Since cwnenhip of property is the same s the own-
mhpulpnhﬂ.hnpuwluﬂﬂﬂmm-pmph muakes
it people powerdel Propeny cosceairaled i the
menl makes the government powerful  Prwvate properry, thus,
prevenits power amd property from bomg sbused.

= Private property encourages the conservation of our
resources, because when property is privadely owned it is nai-
wrally betier taken care of, The Center aoles,

*Il properiy b misireaied and loses valie, ihe indi-
widyal cwngr ey wime wealih, 17 we do nod have these
righis of cwnendup, we have [ilibe roascn Lo malntain or
iake care of propery”

Im sum, property is wealth. The rights of priveic ownership

of properfy encoursges ui 1o work hurd and be productive so
that we can own property, leading to economic growih, which
IRCTEAME OPPOYTianilics for evenyone.

Ecomomic freedom. ln Americs, economec freedom o gen-
erully conaidered one of the mamy Irecdorms we copoy, mch &
freedom of ipeach snd religion. Thare are, m & lree oy,
freedoms for badh businesses and mdividualy. Lets exsmine
the sconomié freedoms of businesses B

= The right o siar or disconiinuee busincises.

= The right 1o purchase resvurcea that they can pay for,

- The right to choose lechnology

- The right 1o produce products and 10 offer it for salke ol

o,

=The righi o et and v n any way
= Yo wleo ure wliowed 1o (il in & free society
Individusl econoamic freadoms include

=The right 1o buy any good or service availabie provided he

can pay for b
=The right 1o offer hia services far any type of job.

-Thdlhhﬂ-rhh

- The right 1o use hi ows rescurces in whalever way be
wiihel, consisteni with the of oilers.

Again, these righis do miol the guarsnitsng of su-
cess, That is up to the inijiniive of the individual, This initis-
tive b8 linkad to the next point of our discussion, and the third
loundalion, economic incen ves

Economic incentives. Economic incentives for businesies
i brdrvidinly atode the (ol howbing.

= Bunsneiies ek hgh profio

- Froperty osnen wani the highest prics for (hee resources.

=Workern wanl the highesi salary =5 possible,

~ Consumers wianl the wel prices snd highest qualing

The free enterprise system comes closer 10 meeting these
deadies than any other systemn, because individuals have reason
ta beliove that their situation will ahways improve,

Alibough businessey seek Bigh profits, they make sure thay
are ol w0 high that they cannot compete. Alihough property
oty waal bigh selling prees lor ki rescurces, thiy will
keep thai peasonable [0 MALE & PICDETTy MOME Compel-
itive. Workers in a free marke! will send 10 conpersie with
thelr employers to establish selaries thet do not herl § buss-
ness's shility 10 compete, since wages Is ane of the
expendiiures of mosi businesaes. The big winner in the
Enlerprisg sysiom i \he consamer — each and everyone of us
= because cach ol these other paris of the (ree enterprise
maching work together to soommodale Clomsen

Rewards fof coonomic STy include money, beiler
benefis, hlmiﬂuhﬂmm“ﬂm
Incenthes.

Bul there are also negelive incentives, nrleilIl'-Illlill
free enterpeise system, punishments take the form ol losses:
ks poba, profits, opportunities, eic. In a free markel economy,
it i ke reaponasbility of (he buniness end the individuils in a
bunines, 10 secoeed or fail. This is why & work sthic b wery
importani in 8 free markel econoemy In 8 command econoamy,
where government suthorizes the production of goods and
competition does nol cais, there & little incentive among indi-
widuals o produce beyond ihe minimum necessary Economic
tncentives allow for greal sucoess, both personal and econamic,
in o free market. They also allow for faibure, If Individuuls snd
busingsses fadl 1o compeie wecedalully

The work ethic. In the froe market, the work ethic plays an



important roic in kecping the coonomy productive. Every ind).
rﬂuﬂhulmllmqﬁ:u*wuu-h:huﬂﬂu
-lpndﬂndﬂhh.ﬁmiﬂiﬂﬁ hesa thoe folarmg

ChArSCiETsticE
—greal importance is placed on personal productivity
= individuals sacrifice, even perional time, 10 aid the growth
of ihe business ihey work lor

=am altitude of boih
_— cooperaion preveids, mong empioy-

Employees and employers know that i they do not produce
@l @ maximum, & competitor will, and that could resull in the
loss of jobs and companies. Thal is oae of the most imporiant
elements of the free markel ¢ ench individual i
responsible for his own economic destiny. Hia ar her ability 10
succeed depends upon the individual and the individusl slone.
In & commund ihe governmen! delermines:

—where un individusl works,

—who an employer hires,

—and the grounds for one being fired

In & capitalist economy, the mu dulmrunu all of these
factors, Therefore, an individusl in completely responsible for
his ar her economic well being. 11 an individusl does no pro-
duce in & way necessary io maintain his job, he could be
replaced, More imporiant than ihia Lst of Feasnnn for
having good work habits are the sumerous il

= greater profits for your busines

— higher profits lesd to higher salaries and more berefits

— greater productivity leads 10 more products and beties
choices for the whole ecopomy

The benefits of & yood work ethic sre tremendous snd far
outweigh any benefil 1o be derived from & bad sork thic

Ethics in business. In sddiiion 1o 8 work eihic, which pro-
wides an incenlive for individuals to be productive, busines
ethics provides sn incentive for individuals 10 work bonesily

Busineis ethicy have bocome & powitive fodce In econoemics.
It s more thas jev preventing businesses [rom doing wroag
il means doing sl that i ta satinly customens. The
belief in 2 good business ethic o expiesed s Lhe major theme
of many bulineisey

—Aws renl-a-Car says “we iry harder”

= Ford car company l-:l'ﬂ-ﬂ"r job ome.”

—Oiher more generic shogans include:

—cusiimes is king

=gervice wilh & smile

—customer i the employer

I is brue that laws exisl in every country 1o make sure busi-
nesses work ethically, however, in the free market, olher forces
seem o have a stronger impac! on business ethica. These
include organizatbons like the Beiter Buainess Bureau, the
media — which reports on bad business praclices, and other
competitors. On this last paini, businesses are always quick 1o
point oul the faws — elther in price or quality — that exlal in
u compelitors product. Simply put, in a truly compelitive econ-
omy, bad business ethics will not work. Companies and indi-
viduals that do not muintain a high standard of business ethics
lace terrible consequences for their behavior, because so many
forces keep them in check,

Although it is true that people have made a “profit” through
unfair business practices, the typical resull in the LIS, for such
behavior is thet these businesses go under Bnancislly or the
owners {ace slilf criminal penaliies.

Therelore, one of the most i clements | & g
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cemlul [ree mirket economy, & 8 sirong commatment b0 b -
mess eihics. Good ethecs makes the difference beraeen winner
and losery
Competilre markeis. The individual or cusiomes & king
in the free market. The free market acknowicdges the faci
that quality means different things to different people. With
ihis in mind, ihe eoonomy will provide aumeroes products in
en elfort 1o create a larges market In a free market, each
individual hes his own voles, and those votea come in the
form of money. Unlike politcal sysiema, where there s anly
one winner in & majority vole; in a free market clection we
are all winners because there are plenty of competilon who
are more than happy 1o broaden their share of Lhe market
place. We see how such “voting™ works, when & consumer
chobses i Coke over & Pepal. This sends 8 message 1o boih
Eﬂmu.. potential success for one and polential problems

Ilhhwﬂth markets, that prices are kepl to & min-
Imum snd quality 10 & maximum. Each of the businesses are
compeliting for your “voles™ or money 10 ouldo one snother
The beneficlury of all this competition is the consumer, every
mmdulwhmummbiwmwdﬂrﬂhh

Efforia o reduce costs by fnding beiler means of produc-
tion leads o greater innovation and lechnologcsl progress
Furtharmaore, a large number of suppliers and employern pre-
venls eny mnghe firm [rom exploiting individual consumers and

workern

Competition serves us one of the best regulaiory forces in
sn economy. Companies will keep a close cye on one anoiher
to make sure that esch company's prodects arc sale and ben-
eficial 10 consumern.

The most altractive aspect of the free enterprise sysiem
ihai i s beocbcisl o all Isdividusls sre sol forced o be
fmvoived in business dealings. such &5 buying and sclling. in a
free markel, Inatead, all cconomic sctrty & condected on §
woluniary bams Free enterprise B @ Uue ccODOMC gyslem.
meani fof the country &s & whole and oot for & low aggressine
md viduals

Finadly, lets discuss the role of government in the free mar-
ket Government in a free marke! plays two very speafic and
limited rodes. They are:

~Hule Maker government makes and enforces laws gov
erning the conditions under which voluntary transaciions arc
made. Such laws are designed o protect the nghta 10 privale
property and individual freedom and to preserve and promoic
competition.

~ Umpire: government acts to scitle dispules resulting lrom
conflicting interpretations of the rules.

This is very stmilar to a basketball game, where rules are
made by a commiitee, bui are enforced by referees. However,
you will not have officials taking free throw shols to belp &
team that is behind in the free marke! game. There s no
other major economic responsibil ity for government in & free
socicty, it should never play a parental or coercive role ol
gianling certain benefits 1o individuals or groups st the
expense of others,

Th sum up the assessment of frec enterprise from this insti-
tute; the [ree markel is designed 10 serve the individual, nol
the state, through these five basic foundations.

That is why free enterprise is so bencficial 10 sociely as a
whobe. Indvidual working together to benefit themselves cre-
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ates an economic system of winners. After all, individuals and
groups enler into voluntary exchange because they will be bet-
ter off by making the trade. Economic incentives encourage
voluntary exchange and the continued growth of the economic
pie.

Megatrends 2000 states that Poland could be & major eco-
nomic influence by the 21st cenlury,

One of the most popular books in the U.S, today is Mega-
trends 2000, which projects the trends of where the world is
going as we approach the 21st century. The authors have &
chapter on free market socialism thai does an overview of how
the government's role in traditionally command economies is
declining. One of the bright spots, and a subsection of the
book is Poland.

According 1o the authors, Poland is enjoying a renaissance
in its sociery. Economic and social reforms are largely from the
people up, rather than the government down. The importance
1o this is that the society as & whole is already receptive o the
challenges that come with true economic reform. Electoral
reform that is the envy of Eastern Europe has already been
instituled, to allow individuals to impact the way their gov-
ernment behaves. According to the government's plans, 90
percent of all state-owned factories and businesses will be
auctioned off 1o private owners. The Polish government has

decided to “support a radical restruciuring of the economy,
including a sirong emphasis on free-market mechanisms and
privale enterprise.”

Furthermore, Poland's Communists have “surrendered
their monopoly of power. In another era it would be a political
earthquake; but today it is the direction the world is going.”
One specialist with Poland's State School of Planning has gone
so far Bs (o say,

“The dream of an economic sysiem better than cap-
italism is dead. There is no third way, no model between
Stalinism and capitalism that works well.”

All this is to say that Poland is on its way 1o becoming
economically influential. It is obvious that it has made impor-
tant progress in being a leader for Easiern Europe and, [
believe, a fulure player in the world economy. It is true that
there is much to be done, bui progress is notable.

The significance to Megairends 2000 is that il is a very pop-
ulur book among American readers in general and those in
business in particular. Many are exploring the prospects of
business opportunities and investments throughout Europe,
this important book makes the case that Poland is a viable
location to do business.

In closing, I believe that the prospects for Poland are good.
It is simply up to you, Your future is in your own hands.

In Praise of Teaching

THOSE WHO CARE, TEACH
By DANIEL J. ESTES, Associate Professor of Bible, Cedarville College
Delivered upon Receiving the Sears Foundation Award for Distinguished Teaching, Cedarville, Ohio, May 21, 1991

time we are young we are told, “A penny saved is a

penny earned.” “Look before you leap.” “Sticks and
stones may break your bones, bul names will never hurt you."
“Early to bed, and early to rise, makes you healthy, wealthy and
wise."

When proverbs like these enter the collective memory of o
society, they become accepted as unquestioned axioms. In
reality, proverbs are short-cuts to thinking. They derive their
polency from being concise and memoruble, but ofien this
power is purchased at the price of precision. For example, in
times of high inflation saving may actually result in diminished
buying power. If we look Loo long before we leap, then we come
to realize thal he who hesitates is lost, Regardless of what |
was told, sticks and stones never hurl me as much as the cruel
taunis of other people. And, alas, many & young man has
learned that early 1o bed and early to rise means that the girls
go out with the other guysl

MNeveriheless, even though proverbs may be imprecise, they
are as deeply rooted as dandelions. | would like to re-examine
a proverb which has come 1o be regarded as a truism by much
of our American society. ] first heard it during my senior year
of college, and most recently I read it in the May B issue of the
Chronicle of Higher Education. No doubt most of us have heard
it, and many of us may have said it: “Those who can, do; and
those who can’t, teach.”

The cynical depreciation of teachers reflected by this prov-
erb is seconded by many voices in our society. In recent months

O UR lives are often punctuated by proverbs. From the

several best-selling books have attacked the teaching profes-
sion for harboring trrelevance, indolence, and incompetence.
Al the present time our counlry faces a glut of lawyers, but a
widespread shortage of teachers in critical areas. Governmen-
tal assistance Lo all levels of education is being cut, and local
tux levies are defealed nearly three out of every four attempis.
Mol only are teachers paid a fraction of the salaries of other
professionals with equal education and experience, but it is
not at all uncommon for a recent graduate to accept an entry-
level position in industry with compensation greater than that
of his professors. Al besi, leachers are viewed as harmless
lightweights. More commonly, they are scorned as under-
worked eccentrics who couldn’t hold down a real job, After all,
as lhe proverb says, those who can, do; and those who can'l,
teach. o

To be sure, many of us could no doubt relate anecdotes and
horror stories of teachers who did not teach, classes in which
no learning occurred, and courses which were largely a joke.
As in every line of work, there are teachers who admirably fit
the denegrating caricature drawn so frequently in our society.
However, 1o point to individual cases of palent ineptness does
not justify categorical criticism of teachers. [1 is my contention
that when the facts are scrutinized, the popular proverb does
nol stand.

Metaphors and similes are pictorial proverbs. They use pic-
tures to communicate general truths in concise and memora-
ble ways. Many such figures have been used to illustrate what
a teacher is and does. Socrates pictured the teacher as one
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FROM: Robert Huberty
Director, Resource Bank

SUBJECT: Guide to Public Policy Experts

I would like to include your name in Heritage's forthcoming Annual Guide
to Public Policy Experts (8th edition). This 350 page directory is sent to
government officials, congressional offices, newspaper editors and others
who need access to policy experts. Heritage's Annual Guide has been a
useful tool in steering them to writers and speakers whose views challenge

the conventional wisdom,

May we list you in the Guide? The attached sheet lists the subject
categories and provides sample entries from the first page of the Guide.

Please let me know the specific title, address, phone number and
categories by which you should be listed. Of course, we will not list
you without your permission. It will also help to have a copy of your

vita for our files.

Please respond as soon as possible. We will send you a copy
of the Guide next year. Thank you for your help.
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